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SPECIFIC ogress Repo T 957 )
1. Headquarters' Action Required gt
. Headquarters' Action Required:
. _ LFE QLD
None; for information and files, R o 1T

2. Developments:

a., AECASSOWARY-3 reported the Soviet surfacing of CAPAPIE (see
MUNI-2310) which he learned of from a Kiev broadcast on 7 June., The full
text of this broadcast has appeared in Radyanska Ukraine, a copy of which,
it is supposed, has already been procured by Headquarters (for details, see
Attachment A).

b. The proposed budget cut and reorganization of Project AERODYNAMIC
as outlined in EGQW-33150 were thoroughly discussed with AECASSOWARY =3, AE~
CASSOWARY-3's comments were sent to Headquarters in MUNI-2373 and EGMA-27h37.
It should be pointed out that while Headquarters was instructing the field on
proposed changes in Project AERODYNAMIC and soliciting comments from AECASS-
OWARY -3, AECASSOWARY=-3 was in more rapid communications with AECASSOWARY -2
on this same topic and perhaps even in greater detail than with the under-
signed. What final changes were adopted by AECASSOWARY=-3 with respect to
the newspapers, personnel, etc., based on the proposed budget reduction, are
not knowne. However, here again it is suspected AECASSOWARY=~3 has already
advised AECASSOWARY=-2 who should be able to fill in this picture for Head=
quarters. It is expected, when the budget cut becomes official, AECASSOWARY-3
will inform the undersigned of the changes he made accordingly. This, of
course, will be forwarded when received (for details, see Attachments B and C).
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CONThod—hab Att. _ to EGMA- A7 3%
REDWOOD

AGENT  AECASSOWARY 3 = 6 DATE __13 June 1957

CASE OFFICER ; [ CONTACT REPORT NO. _gp

DATE AND TIME OF CONTACT 1030 hours 13 June 1957

RV PLACE
PLACE MEETING HELD ___ Safehouse
DURATION MEETING 1 hour .

PURPOSE OF MEETING Routine

SECURITY n/a

ADMIN/FINANGE _ p/a

NEXT MEETING SCHEDULED to be arranged by phone

COMMUNICATIONS n/a.

OPERATIONAL MATTERS AND COMMENTS: ATT Eﬁg 1% 1 ame
SUASERT
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- [SECRET

OPERATIONAL MATTERS ANC DOMYENTS:

1, This meeting, calle d at the request of AECASSOWARY 3, proved to be very
interesting indded, for the undersigned learned from AECASSOWARY 3 the fate

of CAPAPIE, an agent dispatched to the Ukraine in 1952 but who had never been
heard frop. As reported eagerly by AECASSOWARY 3, at about 1700 hours, 7 June,
he was listening to Radio Kiev broadcast an Ukrainian language broadcast for
Western listeners when suddenly the announcer introduced CAPAPIE, AECASSOWARY 3
said he caught most of the broadcast, the salient points of which were as

follows:

a, CAPAPIE told of his exfiltration to the West, his recruitment by the
Americans and AECASSCWARY 1 to go on a mission to the Homeland for the pur-
pose of affiliating himself with the urderground there. Here he included
where and what type training he was given, how he was equipped, the route of
infiltration, etc,

b, CAPAPIE ide__n‘tif jed AECASSOWARY 3 by true name and| 3
by the na.meL Jeras using during his handling of CAPAPIE,

Ce CAPAPIE told how he chauged hlis mind about earrying out his mission,
and how his capture was the result of the vigilance of a peasant woman who
spotted him near the border, f£his latter point was then magnified by the
announcer to show the extent the common people aid in the apprehension of
foreign spies.

2. AECASSOWARY 3 said that the exact date CAPAPIE had infilitrated and was
picked-up (or tunred himself in) was not given in the broadcast so that the
uninitiated would normelly assume this all took plce recently. AECASSOWARY 3's
primary comment was that to him it was apparent CAPAPIE was sent here by

the RIS for the mission he actually accomplished for them. He said he had his
suspicions about CAPAPIE even in 1952, and that cuite obviously it was a
mistake to have dealt with CsPAPIE the way we did,

3s AECASSOWARY 3 asked the undersigned to obtain a transcript of this par-
ticular broadcast, if this was possible to do, and in the meantime, he would
check Radyanska Ukraina which he felt, would carry the story in perhaps
more ddtail than the broadcast., The undersigned said he would certainly
try to get this transcript.

lie Other info iion passed by AECASSOWARY 3 was as follows:
a, Walter*GALAN, head of the UUARC in the United States, arrived in
Munich in early June 1957 for the purpose of reorganizing the Munich branch.

[SECRET




SECRET]
1POK |

be General Roman GUIAI, self-styled head of an Ukrainian independence
movement, died o about 9 June,

i

c¢s Ivan MIRCHUK, a ZChOUN leader in the United States s come to Munich,
apparently to discuss organizational matters with Stefan BANDERA,

5« The next meeting is to be arranged by phone call as requitred.

SECRET
KAPOK

H-[2Y - }9/5 )



.

att. /5 to pom- 22372

REDWOOD

AGENT _ AECASSOWARY 3 = 6 DATE 18 June 1957

CASE OFFICER L: S CONTACT REPORT NO. 21

DATE AND TIME OF CONTACT 1115 ~ 18 June 1957

RV PLACE
PLACE MEETING HELD Safehouse
DURATION MEETING 2_hours

PURPOSE OF MEETING

SECURITY n/a

ADMIN/FINANCE n/a

NEXT MEETING SCHEDULED 1530 = 19 June 1957

COMMUNICATIONS n/a

OPERATIONAL MATTERS AND COMMENTS: ATT arey |
' ILWPRE:
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e SECRET N7l =L,

merational Matters and Comments

« The undersigned met with ALSAS-0HARY 3 for the purposs of telling
e sad news of the proposed budiet cut for riscal year 1958 in Project
arQ0VNAMTIC as well es cxoleining vo him the nsture of the Hevised Admin-
i latlou Flan in 8Gww=33150, Contrary to U“ODCUaulunu, ASCASSOuadi 3
cceptzd this news rather calmly, in fact, he nad even been ant¢cipating
it beln’ told him by the unde“sizned, since on this very day ne nad received
a letter from ASCASSOWARY 2 informing hiwm of the revisions mude in the
Project, the proposed budget cut, etc, AECABSOWALY 2 also had told him the
undersigned would probably receive he dquarters cosmunication con this mativer
which he would pass on the AZCASSOWARY 3. In any case, after the undersigned
brousiht up this topic, AGSASS0#ALL 3 produced the letier irori AUCASSONARY 2,
read it to tie undersi“ned, after winich ine undersiyned proczeded to ouc-
line the contents of EGEW-33150,

2. After complieting the briefing, the undersizned told AECASSOWAXY 3
Headquarters was interzsted in furtner comssnts rejarding the proposed
bucget cut, which, awparently, has still not been finally approved bub
will be by the end of June. ‘herefore, the unuersirned asked AECASSOWARY 3
for his comments and suggestions whici tie uncersigned said he would in-
corporate with his own and -send to Headquarters. ATCASBOWARY 3 said he
would write these ocut and give them to the undersigned on the following day.

3. In further discussing the proposed budget cut, which seems mostly
to have affected the rield allotment, the undersirned offersd his suggestions
for publishing two newspapers with reauced funds. Her the undersigned
suzgested the ALDRUEIER 2 staff move in with the A ASSUvAﬂ; 1 publication,
streamline the administrative and circulation staxl, and perinaps even
change the bi-monthly AEDRUMIEN 2 paper to a monEle one., ABCASSOWARY 3
agreed this sugpestion had merit anc said hiz would give it careful consid-
eration, He saioc something like this woull have to be done if the two
papers are to publish on approximately fifty per cent oi the former subsidy.

AL

L, AICASSOWARY 3 said he wes glad to hear AZCASSQWARY 2 mizht come
to Munich to help with the re-organization, However, he said, AECASSGVARY 2
sald nothing in hig letter aboul coming here,

Se To pick up AECASSOWARY 3's comments regerding the oudgst cut, in
undersigned arranged to meet him at 1530/19 June.
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~ CONTACT REPORT “att. € to EGHA- R7BAZ
~—  REDWOOD
AGENT AECASSONARY =3 DATE __19 June 1957
CASE OFFICER CONTACT REPORT NO.

DATE AND TIME OF CONTACT 1530 hours, 19 June 1957
RV PLACE Safehouse

PLACE MEETING HELD Safehouse

DURATION MEETING One hour

PURPOSE OF MEETING _Recedve Subject's comments to propoged budget eut im
Project AERODYNAMIC,

SECURITY Ne 4.

ADMIN/FINANCE Ne Ao

NEXT MEETING SCHEDULED To be arranged via phone,

COMMUNICATIONS Neo Ao

QRERATIONAL MATTERS AND COMMENTS. ATTACHED,
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OPERATIONAL MATTERS AND COMMENTS - CONTACT REPORT No. 22

1. On 18 June, when the undersigned explained the contents of
EG@¥=33150 to AECASSOWARY-3 and had asked for his comments, etc., AE~
CASSOMARY~3 said he would write a report on what he thought of the pro-
posed budget cut and have it ready by the afternoon of 19 June., This
meeting, then, of 19 June, was for the purpose of receiving AECASSOWARY-3's
report,

2., Dispensing with amenities, AECASSOWARY=-3 produced the two page
report he had written on the topic of the budget cut, and, paragraph by
paragraph, went over it with the undersigned to make sure the undersigned
understood what he had written., After the report had been thoroughly read
and explained whereever necessary by AECASSOWARY-3, he asked for the under-
signed's opinion of it. The undersigned told AECASSOWARY-3 the report
seemed to have covered all the pertinent points which appeared to be valid
arguments against a severe budget cut., The undersigned remarked that most
- certainly ARCASSOWARY-2 in PBPRIME used many of the same reasons he (AB-
CASSOWARY~3) listed when discussing the Project with Headquarters personnel,
however, the undersigned added, the field's comments, regardless of their
repetitious nature, should and would be given proper consideration.

3. ARCASSOWARY-3 asked the undersigned to dispatch his report to
Headquarters immediately, mentioning even possible cable transmission of
the entire report. The undersigned told AECASSOWARY-3 he would cable a
sumary of the report on 20 June and at the same time pouch the report so
that one if not both would reach Headquarters in time for study before
fiscal year 1957 ended. AECASSOWARY-3 expressed his gratituie for this
promised action on the part of the undersigned and asked that he be in-
formed of the action taken with respect to his report, the budget, etc.
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'PLACE MEETING HELD

A

AGENT AFECASSOWARY-6

Att. £>

to EGMA-
REDWOOD

DATE 29 June 1957

CASE OFFICER _[

DATE AND TIME OF CONTACT

RV PLACE

CONTACT REPORT NO. _ & &

-~}

28 June 1957, 2000 hours

Safehouse

Safehouse

DURATION MEETING

About one hour

PURPOSE OF MEETING

Request data fram agent as discussed in DIR=23672

SECURITY

. N.A.

ADMIN/FINANCE

NEXT MEETING SCHEDULED

COMMUNICATIONS

This meeting was arranged telephonically,

qu‘wi‘innation of next meeting will be effected _telephonically

OPERATIONAL MATTERS AND COMMENTS:
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